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Kind of firm

Title of the firm Income(KM) Investments (KM) Export (KM)

3.882.735,00 | 1.003.256,00 | 38.188.482,35|13.116.600,00
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OPERATING COSTS AND TAXES

Prices of real estate in Stanari

- Prices of the real estate depend on several factors: location, condition and equipment, age and current
situation of the market

- Prices of the sale/rent of the office space are in following frames:

-Renting of the office space: 10 EUR/m2 - 20 EUR/m2 monthly

- Buying of the office space:

-Central location 700 EUR/m2 - 800 EUR/m2

- Price of the agriculturalland 0,3 EUR/m2 - 0,5 EUR/m2

- Price of the building land: 10 EUR/m2 - 15EUR/m2

Customs fees

The customs system in BiH is regulated by several autonomous and international regulations
andis applied uniquely on BiH territory. The Law on BiH customs regulates the policy of the basic elements
of the system for customs protection of the BiH economy, rights and obligations of all subjects in customs
procedures of goods and passengers. There are regulated customs territory, customs line, customs
border belt, customs control, the customs clearance procedure of goods and other institutes that regulate
system of custom protection.

Customs tariff contains the range of rates from O - 15%. Customs regulations are carried out
uniquely on the BiH territory. The customs clearance of goods imported to customs territory of the BiH is
carried out by the customs office to which the goods are reported for the customs clearance.

There are four regional centers in the BiH: Customs office Banjaluka, Customs office Sarajevo, Customs
office Tuzla and Customs office Mostar.

By the signing of the Agreement on Stabilization and Association, it is enabled the free export of
almost all goods which fulfill the standards of EU, and at the same time, the BiH market is opening for the
goods from EU according to the dynamics agreed in annexes and protocols which are belonging parts of
the Agreement. The BiH has signed Free Trade Agreement CEFTA with the following countries: Albania,
Montenegro, Macedonia, Moldova, Serbia and UNMIK/Kosovo. By the CEFTA Agreement it has been
replaced but also supplemented the existing agreements on trade with individuals countries from the
region. By that, it is enabled a greater transparency and the rules of the game close to the EU standards,
as well as the access to the market of approximately 30mil. people. Also, it has been signed the Free Trade
Agreement with Turkey, the Preferential Trade Agreement with Iran, and the Free Trade Agreement with
EFTA countries: Switzerland, Liechtenstein, Norway and Iceland.

Exemption from payment of customs duties

The foreign investors can be exempted from payment of import customs duties on the equipment
putinto free circulation which represents a deposit of a foreign person.

Export limits on equipment which is a part of foreign investments
The equipment which is imported to the BiH as a foreign investment must not be older than 10
years. Itis needed to obtain a certificate of the competent body which proves that the equipment suits the

standards of life environment protection and safety at work.

Border crossings: Novi Grad, Kostajnica, Kozarska Dubica, Gradiska, Bosanski Brod, Samac, Raca,
Pavlovi¢a most, Karakaj, Zvornik, Klobuk, Vraéanoviéi, Deleusna, Dobrun, Zubci, Nudo, lvanica.

Customs crossings: Novi Grad, Kozarska Dubica, GradiSka, Bosanski Brod, Raca, Pavlovica most,
Karakaj, Klobuk, Vra¢anoviéi, Deleusna, Dobrun.
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NOTARY AND LEGAL SERVICES

Notary services

Notary service is a public services performed by notaries as autonomous and independent
officers. The public notary's task is to process, verify and confirm public documents and perform other
tasks accordingto the law.

The introducing of the notary to the RS in 2008 is a significant contribution to the rule of law,
safety of the legal work and legal transactions by the article 68, the law on notaries ("The RS Official
Gazette" number 96/04, 74/05, 91/06, 37/07, 50/10, 78/11, and 20/14), there were regulated legal
affairs for which it is obligated a notary processing of the documents. Legal affairs which require the
notary document processing for their legal validity refer to:

- Legal affairs on regulation of the property relations between spouses, as well as persons
livingina common law marriage

- Disposal of assets of minors and business incapable persons

- Legal affairs that promise some act of gift, except that the lack of notary form in this case
is replenished by the execution of the promised act

- Legal affairs which subject is a transfer or acquisition of ownership or other real rights on
real estate and

-Founding acts of companies

The legal affairs that are not subject to the notary processing are legal affairs that mutually
conclude the Republic of Srpska and local governments, as well as the agreements among local
governments, whose subject is acquiring of the ownership rights and other real rights on founding acts of
companies, if the founder isthe RS or a local government.

The obligations of the notary document processing can be predicted also in other cases, such as:

-The parties have right to demand notary document processing also for other legal affairs for which itis no
predicted and obligatory notary document processing

The notaries have right on award and compensation for their work in height and in a manner arranged by
the Regulation on determination of notary's awards and compensation in the RS. ("The RS Official
Gazette",number54/12,103/13and 6/17).

More information at www.notarrs.com
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NOTARY AND LEGAL SERVICES

Legal services

By the Law on advocacy of the RS ("The RS Official Gazette", number 80/15) it is regulated legal
services, the conditions of performing advocacy, forms of law practice, rights and obligations of the
lawyers, associates for legal affairs and law clerks and organization and work of the Bar association of the
RS.

The advocacy is independent and the custom autonomous service of giving of the legal help to
physical and legal entities. In accordance to the Law on advocacy of the RS the prices of the legal services
are determined by the tariff on awards and compensation of the costs for the work of advocacy in the RS
("The RS Official Gazette" number 68/05).

Membership fees in the Chamber of commerce

According tothe Law on Foreign trade chamber, the tax payers are members of the Chamber, that
means companies, banks, insurance companies and other legal entities, registered for the performing of
the work with foreign countries of the territory of the BiH.

Monthly sum of the membership fee in the Chamber is limited on three average net salaries at the level of
the BiH, they are as follows:

- Chamber of Commerce of the RS regulates the membership fee on annual level of 0,03 % on
realized income in previous year;

- Foreign trade Chamber of the BiH regulates the membership fee of minimum 20KM monthly,
that means, 0,1% of the total import.
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TAXES AND CONTRIBUTIONS ON THE MUNICIPALITY LEVEL

Tax and property

- The Decision on height values of the real estate on the territory of the Stanari Municipality by
zones for needs of determining of tax on real estate in 2017 - by this decision it is determined the height of
tax of real estate on the territory of the Stanari municipality, by the zones in 2017

More information at www.opstinastanari.com
Fees for forests

- Forest and forest land user is due to pay fee for using of a forest and forest land in height of 20%
of income realized by selling of forestry wood products (determined by prices in forest on the stump by the
price list of the user) to the account of public revenue of the RS and a fee of 10% (determined by prices free
on roadside for a specific calendar year) to the account of public revenue of the Stanari municipality.

More information at www.opstinastanari.com

Law on forests
More information at www.poreskauprava.com

Changes and annexes of the Law on forests
More information atwww.vladars.net

Contributions and taxes on various bases - The fee for change of a change of use of the land - is
payed in accordance with the Law on agricultural land ("The RS Official Gazette" number 93/06, 86/07.
14/10 and 5/12) and by the decision in assessment of cadastral income from the land on the territory of
the RS ("The RS Official Gazette" number 28/13).

Municipal administrative taxes - The taxes are paid in accordance with Decision on municipal
administrative taxes, ("The RS Official Gazette" number 1/15). By this Decision it is assessed the
obligation of paying municipal administrative taxes for documents and acts in procedure in front of organs
of administrative service of the Stanari municipality, public administration and companies and other
organizations which carry out public authorizations, if it is by the Law or Municipal Decision trusted on
solving in administrative matters on certain rights and obligations

More information at www.opstinastanari.com

Utility fees - Are paid in accordance to the Decision on utility fees ("Stanari municipality Official
Gazette" number 1/15). By this Decision it is assessed the kind, height terms and method of the payment
of the utility firm.

More information at www.opstinastanari.com

Height of annuities - |s paid in accordance to the Decision on utility fees ("Stanari municipality
Official Gazette" number 1/15). By this Decision it is assessed conditions and the method of disposal of
the town building land by the zones, base and benchmark for the calculation of the fee for development of
the town building land and the annuity fee, method of payment of the fees, conditions for the building of
the out buildings and the placement of the temporary facilities and devices, the method of the renting of
the location conditions for felling of trees decorating of facades, as well as other issues of importance for
landscaping and building on the Municipality's territory.

More information at www.opstinastanari.com
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INCENTIVES

Incentives at the level of the Stanari municipality

Aiming for the better economy and agricultural development, the municipality of Stanari,
since it's establishing has been realizing incentives in economy and agriculture through the Academic
policies on conditions and mode of recruitment of the new workers and self-recruitment in production,
crafts and service industry and Program of incentives of agricultural production which are brought
annually.

The above mentioned Academic Policies and Program are on the internet page of the Stanari
municipality.

More information at www.opstinastanari.com

Incentives at the level of the RS

To a taxpayer, who, on the territory of the RS, invests in equipment, plants and real estate for
performing of the registered productive work in value greater than 50% of realized profit (tax base) of
the current tax period of time, it lessens the obligation of the tax on profit by 30%.

Incentives at the level of BiH

In accordance to the Law on policy of the direct foreign investments in the BiH ("The BiH
Official Gazette" number 17/98, 13/03, 48/10 and 22/15), the foreign investors are guaranteed the
following:

- National treatment to the foreign investors which means that the foreign investors have the
same rights and obligations as the BiH residents

- The foreign investors have the right for their investments, on the territory of the BiH to open
accounts in any business in domestic or free convertible currency.

- The foreign investors will have the right to freely employ foreign citizens from abroad unless
it is differently determined by the BiH laws on work and immigration.

- The foreign investors are protected from nationalization, expropriation, requisition and
measures with similar effect. Such measures can be taken exclusively in public interest, according to
the applicable laws and bylaws, with payment of appropriate compensation.

- The foreign investors have the same ownership rights over real estate as the legal entities of
the BiH.

- The foreign investors have right on transfers abroad, freely and without delay in freely
convertible currency, gains that are made as the result of their investments in the BiH. Rights and
benefits given to the foreign investors and obligations which come out from the Law on policy on direct
foreign investments, cannot be neither abolished nor nullified by coming into effect of subsequently
passed laws and bylaws.

If such subsequently passed laws and bylaws are more favorable for foreign investors, they
have the right to choose which one will be authoritative for their investments.
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INCENTIVES

Customs benefits

Foreign investments will be exempt from customs and customs duties, except passenger
vehicles, slot machines for fun and games of chance

For the use of customs benefit with the written application for exemption of payment of the
import duties the benefit user, to customs authority competent to the place of the benefit user's seat, is
submitting:

- Contract or other appropriate act on investment, upon which is imported equipment for which is
asked the exemption of import duties

-The proof of registration of foreign investment at competent authority of the state

- Specification of the equipment by the tariff code and appointment of the Customs Tariff of the
BiH, with labeling volumes and individual and total value, which is authenticated by the benefit's user

-Statement of the investment that the equipmentis no older than 10 years

- Confirmation that the imported equipment meets the standards concerning the protection of
the environment and other standards of work safety, issued by an institution or other competent authority
forthe area of that activity.

Customs Agency brings a decision within 15 days from the day of the submitting of the
application.

Free zones

The free zones in the BiH are the part of customs territory of the BiH and have the status of a legal
entity. According to the Law on free zones of the BiH, the founder of a free zone can be one or more
domestic or foreign, legal or natural entity who are registered in the BiH. The Users of a free zone do not
pay value-added tax and import duties equipment which is to be used for production. Investmentsin a free
zone, the transfer of profitand the transfer of investments are free.

The establishment of a free zone is economically justified if on the basis of the attached study on
economic justification of the established free zone and other submitted evidences, it could be estimated if
the value of goods, which are exported from the free zone will cross at least 50% of total value of the
manufactured goods that leave the free zone within a period of time of 12 months.
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INCENTIVES

INSTITUTIONS AVAILABLE TO THE INVESTORS
Ministry of economic relations and regional co-operation (MEOPC)

Ministry of economic relations and regional co-operation (MEOPC) performs administrative and
other professional activities, which among other things, aim to encourage the foreign investments and
export, through following, analysis and proposing of measures for improvement of the legal framework for
foreign investments, follow-up and analysis of the investment environment, co-ordination and initiating of
activities for improvement of overall ambiance for foreign investments, professional support to foreign
investors during the preparations and realization of the foreign investment, promoting of the investment
potentials of the RS at home and abroad, co-operation and co-ordination with line ministries in the RS
Government, the RS representations abroad, institutions and organizations on the BiH level (FIPA and
other), international organizations and institutions, institutions of similar characteristics outside of the
RS.

RS representations abroad

The RS representations abroad are formed with the aim of establishing of economic, scientific
and technological, cultural, social, informative, educational, sport, and other co-operation with entities
abroad.

The representations which are currently active are in: Serbia, Russia, Israel, USA, Austria,
Greece, Germany, and there is an opening of the representation in preparation in Croatia.

RS Chamber of Commerce

RS Chamber of Commerce with Regional Chamber which make a unique Chamber system, works
on establishing of economic ambience.

RS Chamber of Commerce with the Regional center in Doboj, lobbies for the key questions of
influence for creating a more favorable business environment.

RS Investment-Development Bank (IRBRS)

RS Investment-Development Bank (IRBRS) is established with the aim to encourage investments
and stimulate the development of the RS.

The activities of the IRBRS, primarily are focused on financing of the development projects of
importance of the RS economy in connection with the increase of the employment, construction of the
infrastructure facilities in the RS, export oriented production, the improvement of corporative governance
and capital market, small and medium entrepreneurship, environmental protection, balanced regional
development, improvement of agricultural production, residential and office building, effective carrying
out of the privatization, restructuring of the companies in the context of privatization, encouraging of the
production that reduces import dependence, international promotion of investment possibilities in the
RS.

Republic Agency for small and medium companies (PAPC)

Republic agency for small and medium companies is a generator of the entire system of support
to the development of small and medium companies. Through numerous projects and preparations of
support to the local economic development, the development of the small and the medium companies
and entrepreneurships, its aim is the increase of participation of the small and the medium companies in
the RS economy, the increase of technological development, competitiveness and opening of the new
market for the small and the medium companies, the increase of number in business entities and newly
employed workers in these companies, establishing of the regional co-operation with neighboring
countries in order of developing of the experience, etc.
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The business zone "Thermal Power Plant"









Stanari Municipality
74208 Stanari, Tel. 053/201-810, Fax: 053/201-818
www.opstinastanari.com
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